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Permanent National Control Of Oil 
Sought By Bills Now Being Drafted 


Evidence piles up every day that when 
meets again most deter- 
mined effort is going to be made to put 
the entire oil industry under permanent 
national bureaucratic control. Corre- 
spondence of the Wall Street Journal 
gives at length an outline of the grounds 
and allegations upon which the plea will 
be based. The correspondence follows and 
should be read by every person interested 
in oil. It should receive careful attention 
and be studied by every organization 
working for the future of the industry. . 
Every state legislator and official, every 
voter, should give the subject the most 
careful attention, for enactment of any 
permanent legislation along the lines of 
the bills presented last session will cer- 
tainly have great effect upon all future 
relations between the states and the fed- 
eral government. 

California should be especially inter- 
ested in view of its various interests 
which differ greatly from those of the 
Mid-Continent—Editor.) 


Washington—A comprehensive oil 
program whereby the Federal Govern- 
ment proposes to achieve stability in the 
industry by bringing the petroleum regu- 
lations and proration laws of the produc- 
ing states into conformity is being formu- 
lated by the oil administration for sub- 
mission to the next session of Congress. 
A similar attempt failed during the last 
session. 

Official belief that the statutes will be 
approved is bolstered by the fact that 
one of the leading opponents of the oil 
measure presented at the last Congress 
was defeated in recent primaries. Offi- 
cials view this as a warning to other 
legislators who attempt to block enact- 
ment of the proposed statute. 

The Administration will seek to 
achieve its goal through a general tight- 
ening up of existing weaknesses in the 
oil code. The necessary statutes are 
now being drafted by the legal depart- 
ment of the oil agency. 

Officials base their request for addi- 
tional powers on the acknowledged inabil- 
ity of local authorities to maintain stabii- 
ity in adjoining states. They contend 
that state regulations should be bulwarked 
by federal statutes. 

There is+ea general feeling on the part 
of oil administration officials that true 
conservation, sound economic stability 
and just standards of fair competition 
must be established if the progress made 
during the first year of the oil code is to 
be maintained. 

Secretary Ickes recently declared that 
in his opinion the fundamentals of recov- 
ery in the oil industry are well mar- 
shalled. He believes there are some seri- 
ous problems in the marketing end, but 
holds that they are not incapable of solu- 
tion with the continued cooperation of 
the industry and states. 

General conditions in the production 
end have improved under the program 
for keeping supply and consumptive de- 
mand in accord, in the opinion of oil 
leaders. It was pointed out, however, 
that the oil administration is jeopardized 
by the legal attack in the Amazon and 
Panama cases. These cases involved the 
processing of hot oil, principally in the 


east Texas field, and its shipment to oth- 
er states where marketing agreements are 
in effect. The litigation is now before 
the United States Supreme Court, the oil 
administrator’s petition having been sus- 
tained by the circuit court. 
Administration Criticised 

The oil administration has faced con- 
siderable criticism on the ground that it 
has not prosecuted violators. In this 
connection officials explained that they 
have proceeded slowly because of the 
newness of the legislation under which 
they have been operating. ‘They expect, 
however, to act more swiftly against vio- 
lators in the future as the result of the 
establishment of a substantial body of 
precedents. The agency has hesitated to 
act in view of the fact that the majority 
of the industry has made a sincere effort 
to cooperate. Every effort was made in 
all cases of alleged violations to obtain 
compliance by administrative methods in- 
stead of resorting to the courts, it was 
said. 

The oil agency also is maintaining a 
vigilant watch against unjustifiable and 
exorbitant prices to the consumer. It 
was pointed out that an average gasoline 


price of 13.90 cents a gallon prevailed in 
50 representative cities during the first 
six months of 1934 as compared with 
12.76 cents in 1933, the period of lowest 
retail prices during the past ten years, 

On the other side of the ledger, ac- 
cording to administration officials, crude 
oil producers have received hundreds of 
millions of dollars because of improved 
prices. Employment of additional men 
and increased prices cost about $100,- 
000,000 during the year. A survey to 
obtain accurate estimates of benefits un- 
der the code is being made by the oil 
agency in cooperation with the Labor 
Department. 

Devastating price wars have provided 
the oil agency with one of its most seri- 
ous problems in the marketing division, 
officials asserted. This problem has not 
been solved, they said, but there have 
been fewer price wars than in the period 
prior to the code. Officials hope that 
they can be eliminated because they have 
been particularly disastrous to small, in- 
dependent refiners, jobbers and retailers. 

The industry has been fortunate in hav- 
ing most of its labor difficulties involving 
cdllective bargaining settled without 
strikes. Officials are attempting to de- 
velop a method of dealing with labor 
complaints locally instead of bringing 
them to Washington. Substantial prog- 
ress is being made toward this end, they 
claim. 


Two More 2000-Bbl. Wells On La Mesa 
Attract More Attention To Santa Barbara 


Two additional 2000-bbl. wells which 
came in over the week end at Santa Bar- 
bara have brought La Mesa into the lime- 
light as never before. It now stands out 
with Mountain View and Edison among 
the most active new fields. New leases 
are being taken daily, mostly in the Fair- 
acres tract, all of them understood to 
call for immediate drilling. Indeed, con- 
ditions make prompt action essential even 
if the leases failed to demand it. 

Glenn West and C. L. Ross are the 
successful ones who brought in the 2000- 
bbl. wells. The first is bottomed at 2054 
ft., the second at 2126. Oil from the 
first is listed as testing 17.6 gravity, the 
second as 17. A third well good for 1000 
bbls. is Patrick No. 1, just brought in by 
Capt. Wm. Hughes. Three new wells 
are due in this week—Beloil’s Martin No. 
1, Pierre J. Loustalot’s Tooley No. 1, and 
Allied Petroleum’s No. 14. 


How long the field will stand up under 
the close drilling in vogue, how far does 
the structure extend in the direction of 
the ocean, and how wide is the structure 
are the questions now asked. Total fail- 
ure of the Deuel well on the Lowe tract 
to get even a show of oil, together with 
previous failures to the east, is generally 
taken as finally condemning that acre- 
age. The Deuel well was the furthest to 
the south of the Lowe tests and was 
drilled on the theory that the structure, 
running northwest to southeast, might be 
wide enough to take in the southwest cor- 
ner of the lease. Should the drill prove 
tha tthe structure runs to and probably 
out under the ocean, the old fight to 
open the state’s tidelands to drilling may 
be expected to be renewed. Probably 
somebody will also try to establish federal 
title to tidelands just as is being done to- 
day at Huntington Beach. 


Warren E. Deuel (East Elwood Petro- 
leum Co.), since the abandonment of his 
Lowe well, has acquired some new sites 
in Fairacres tract, and has leased part of 
them to Chas. W. Fourl, Los Angeles at- 
torney, who is the owner of the Monarch 
Refining Co. of Playa del Rey and Signal 
Hill. As he is an active operator, he may 
be expected to drill at once. 

Another operator who has entered La 
Mesa is Allen Brown, who is active at 
Signal Hill and Mountain View. He 
leased lot 40, Fairacres, located some 400 
ft. west of Fred Cole’s Perkins No. 2, a 
2000-bb1. well. Derrick building is ex- 
pected to be started the first of next week, 
the earliest date by which indispensable 
municipal requirements can be fulfilled. 

Ray Wilson and Albert C. Fornachon 
have leased, from Ferdinand Parker, lot 
No. 39, Fairacres, immediately adjoining 
the Brown lease. 

For the privilege of developing Santa 
Barbara’s oil prospects, operators are 
charged $500 per well as a city license 
tax. Each well must be passed upon 
separately by the council before a permit 
may be issued, and notices to property 
owners must be posted. The require- 
ments are based upon the theory that 
La Mesa is a residential district, such as 
it really was before the discovery of oil. 
Now homes are being abandoned every 
day as owners lease their land, move into 
the city, and leave their former residences 
to become oil company offices. 


Dabney-Lloyd 3 Down 6100 


Dabney-Lloyd No. 3, seeking an exten 
sion of the Ventura Avenue field to the 
east, and located about a mile east of the 
proved section, is drilling below 6100 ft. 
Associated is drilling the test. 
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Byles Demands Return To Law, 
Termination Of Federal Control 


Removal of all federal restraints upon 
the oil industry except upon the produc- 
tion of crude, which he maintains must 
be balanced with demand, was urged by 
Axtell Byles, president of the A. P. L, in 
his address at Titusville when he present- 
ed the Drake Memorial Park to the State 
of Pennsylvania. He came out flatly for 
the termination of bureaucratic and auto- 
cratic control of all lines of industry from 
Washington. 

Mr. Byles prefaced his statement as to 
the future of the oil industry with a re- 
view of the principles of rugged individ- 
ualism and libertv, the belief that the gov- 
ernment governed best when it governed 
least, upon which the American nation 
was founded. He said these “rugged in- 
dividualists” never thought that “the gov- 
ernment owed them a living; all they ex- 
pected from their government was such 
protection as was necessary to enable 
them to earn their own living and to be 
assured that property once acquired by 
honest labor, skill and saving was safe 
for their enjoyment, their disposition, and 
their protection of those for whom they 
were responsible.” 

“Democracy and autocracy or bureau- 
cracy,’ said Mr. Byles, “cannot live side 
by side and breathe the same air; no mat- 
ter how wise or necessary drastic inter- 
vention and governmental control over 
the lives and business activities of our 
people may have been in the day of crisis, 
we can not recover from the effects of 
the latter so fong as the former exists. 
Return to Law Is Urged 

“We appeal to the Administration to 
turn as soon as may be from an emer- 
gency government, which is necessarily 
largely one of discretion and fiat, and re- 
turn to one of law—so that men may 
plan and order their affairs with assur- 
ance and confidence. It is my conviction 
that only in this way can the appalling 
strain upon the federal credit be relieved 
and private investment and initiative take 
up the load which it alone is able to carry. 
Armed conflict between nations is a tragic 
and terrible thing, but the worst thing 
which can befall a people is anarchy. Our 
bulwark against chaos is the federal 
credit—at all cost it must be kept secure.” 

Upon the status of oil in national econ- 
omy and in comparison with other indus- 
tries the speaker said: 

“We must recognize petroleum as an 
essential and irreplaceable natural re- 
source. It is burdened with a public in- 
terest insofar as prevention of waste, both 
physical and economic, is concerned. 


Otherwise, it is not unlike other indus- 
tries. 
Task Beyond Central Control 

“An increasing number of pe@ple are 
realizing that it is impossible for a com- 


mittee, or board, or authority to regulate, 
or mandate, or regiment the complex and 
endless operations of so vast an under- 
taking. If there were a single ownership 
it could not be done efficiently. With 
multitudinous ownership and competing 
interests, the task is insuperable. This 
suggests that, beyond the supply of raw 
material, the hand of government should 
be removed and, in the public interest, 
competition as to price and quality and 
service begin. 

Supply and Demand Balance 


“Some of us are still simple enough to 
believe that economic laws are inexorable. 
That if too much crude oil is not pro- 
duced, too much gasoline and other prod- 
ucts cannot be. That as a result of such 
balance, price will take care of itself. That 
the public’s interest, both in conservation 
and price, may be safeguarded by govern- 
ment control.of the volume of crude oil 
allowed to be produced. Most of us are 
agreed that failure to balance supply with 
consumer demand renders futile every 
other effort at stabilization. We cannot 
take the second or the fifth or the tenth 
until we have taken the first. We have 
not yet succeeded in taking the first.” 





Tideland Well Produces 


Pacific Western’s tideland well No. 92- 
12, at Elwood, the second tideland test 
of the Sespe, failed to make a flowing 
well and was-placed on a compressor with 
the result that the well is now averaging 
450 bbls. a day. The cut was heavy and 
not as satisfactory as anticipated, indicat- 
ing either that the sand has a consider- 
able amount of water or the shutoff must 
have been unsuccessful. 

This is the second Sespe producer at 
Elwood. Barnsdall discovered the zone. 
The first attempt by Signal Oil & Gas 
was not productive, and Signal is now 
trying for a second test from the same 
derrick. 





DRILLING SUMMARY 


Oil field operations during the 
week ended September 8, show 6 notices to 
drill new wells filed, as compared with 9 
during the previous week. 2 were in Long 
Beach, 1 in Huntington Beach, 1 in Ven- 
tura, and 2 in Kern county. Total new 
wells this year, 383, as compared with 468 
at the same date last year. 

Deepening or redrilling jobs numbered 7, 
as compared with 22. Total to date, 441; 
to same date last year, 598. 

Abandonments bered 4, as pared 
with 2. Total to date, 206; to same date 
last year, 248. 

Detailed list of notices follows on page 10. 

















Curtailment Efforts 
Keeping Output Down 


While California’s curtailment program 
is laboring under the double burden of 
heavy flush production flow tests in three 
fields—Kettleman Hiils, Mountain View 
and Santa Barbara Mesa—and the usual 
first-of-the-month reopening of wells, 
there is a marked tendency toward stay- 
ing within fixed quotas. 

Since the Pacific Coast Petroleum 
Agency’s edict which forbids member 
purchasers from buying excess produc- 
tion, operators have been doing their best 
to clean up their back excess in order to 
obtain a clean slate and thus remain in 
the good graces of the purchasing com- 
panies. 

Generally speaking, Pacific Coast price 
levels—both crude and _  gasoline—are 
holding steady despite some protest from 
members of the independent dealer group 
who found the past practice of wide 
margins more profitable than present con- 
ditions, but fail to appreciate the fact that 
present levels are safe because they are 
steady. The more enterprising among 
them have discovered that in order to 
compete with their larger neighbors they 
will have to give better service, and steps 
are being taken when possible to improve 
the service given their patrons. This is 
an important factor on the part of the 
larger marketers. 

From a refining angle, it is pointed out 
that the small refiners are well satisfied 
under the new agreement for it protects 
them both ways—in taking care of excess 
production, or in supplying their needs if 
they run short. 

Keeping in mind the warning from the 
big marketers—that they will no longer 
assume the losses of price wars—the mar- 
keting industry generally, with the possi- 
ble exception of some of those who found 
chiseling more profitable in their particu- 
lar cases, is progressing satisfactorily un- 
der the new coast marketing agreement. 

The most difficult problem is to keep 
production down to the minimum fixed 
by the Administrator—and both producer 
and refiner find the penalty of disobedi- 
ence too heavy to face. The reaction, 
therefore, is on the right side of the led- 
ger, with neither desiring to build up an 
excess for which there is no prospective 
outlet. 


Oro Amigo Takes Lease 


Oro Amigo Co., which plans early de- 
velopment of 200 acres on sec. 35, 15-12, 
Panoche wildcat area, northwest of Coal- 
inga, has taken a further lease on 10 
acres, adjoining the Southern California 
Drilling Co.’s Needham lease, sec. 14, 3- 
16, Newhall, where production has been 
obtained around 1600 ft. Edwin I. Ken- 
nedy of Los Angeles is head of Oro 





Amigo, a new company. 
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Mountain View Area Gets Two 
New Wells For 4000 And 3000 Bbls. 


Union Oil Co. and General Petroleum 
Corp. established new production records 
early this week for the northwest exten- 
sion of Mountain View when the former 
completed its Kernco No. 2 with an ini- 
tial yield of 4000 bbls., 30.6 gravity clean 
oil, and the G. P. its Brantley No. 1 in 
the same area for 3600 bbls. 

Altogether, five new producers were 
finished in the Mountain View district 
during the last few days. Their combined 
yield totaled 12,100 bbls. A sixth well 
was added last week. All of the new pro- 
ducers were finished in the northwest end 
of the field. They included in addition to 
the Union and G. P. wells: Sovereign 
Oil’s San Joaquin No. 2 which came in 
Sunday with an 1850-bbl. initial; Stand- 
ard’s Ranton No. 1, estimated at 2200 
bbls. and Canal Oil Co.’s 500-bbl. well. 
This latter, drilled by Otis Hoyt of Long 
Beach, is important from a field stand- 
point rather than from the rate of pro- 
duction, because under the agreement of 
development for Mountain View only one 
well can be drilled on this 10-acre tract 
and offsetting companies, therefore, par- 
ticipate in its production. The well is lo- 
cated in the sw4sw% sec. 19, 30-29, and 
is an offset of Standard’s Nichols’ well 
which is producing less than the Canal 
well. 

General Petroleum’s big gusher is lo- 
cated in the sw%4swi sec. 14, and is three 
locations from Union Oil’s Kernco No. 1. 
Texas Co. has its Mateo Smith standing 
cemented, an offset to Union-Kernco No. 
2. The latter virtually extends the pro- 
ductive limits of the field 1% miles to the 
northwest. The company a week ago 
completed its Wible No. 1 for 800 bbls. 
on the initial test. Depth of the latest 
completion is 5546 ft. with the water 
string set at 5475 ft. A gas flow of 1,800,- 
000 c.f. accompanied the oil. 

Union Oil holds 2500 acres of the Kern 
County Land Co. tract under lease, and 
this includes all of sec. 15 on which the 
new gusher is located. Practically all of 
this section is expected to be in the play, 
for it follows the northwest trend, but it 
is too early to predict how much more of 








Cauley Well Gets Granite 


Cauley No. 1,, Ohio Oil Co.’s test of 
the Duff area in Edison, gave the district 
another shock when it penetrated the 


granite at 2112 ft. The well is located 
in sec. 36, 30-28.. Ohio plugged the hole 
back to the 1200-ft. level and is testing 
the 300-ft. sector back to 900 ft. 


As a result of the granite topped in this 
and other wells, enthusiasm among oper- 
ators has dampened considerably, even 
though it is comparatively cheap drilling, 
for the oil is heavy. 

Ohio’s Cauley No. 1 is located in the 
southeastern part of the Edison district 
and is closer to the overlapping folds 
which probably accounts for the drill’s 
striking the slate at such a shallow level. 

At least three other wells have met 
with the same fate, but at considerably 
lower levels. Mohawk Petroleum was 
one of the first to top the slate, and Jer- 
gins Trust and Centralia soon followed, 
all of them sufficiently scattered to indi- 
cate that the area is somewhat spotted. 


the Union holdings will be found produc- 
tive. 

A week ago the Jergins Trust complet- 
ed a 1500-bbl. well in its Wright-Bloemer 
No. 1 in sec. 30, 30-29, bringing the group 
of gusher completions to six during the 
7-day period, the largest number in the 
history of the field—more than doupling 
its output if all of the wells were flowing 
wide open. 

To the perseverence of Union Oil Co., 
however, goes the palm, for it was the 
exploratory work of Union in its Kernco 
No. 1 which turned the tide of drilling to 
the northwest. This well is about three 
miles south of Bakersfield, and a mile and 
a half to the southeast of the abandoned 
wells drilled by Western Gulf on Union 
Avenue. The Gulf tapped a high gas 
pressure but no oil, and finally turned its 
attention to the area west and slighily 
north of Bakersfield where the company 
discovered Fruitvale, the major portion of 
which it controls. 


The heavy gas pressure tapped by Un- 
ion Oil bears out the contention of field 
men during the Western Gulf drilling of 
the Avenue—that Gulf had tapped the 
edge of an important field. General Pe- 
troleum also tapped this gas zone, and 
interest now centers in The Texas Co. 
well which is the next well in the area 
slated for production. 


Judge Reverses 


Richfield Decision 


Judge William P. James, in federal dis- 
trict court, has overruled the decision by 
William A. Bowen, special master in the 
Richfield Oil Co. receivership, limit.ng 
the amount of bondholders’ claims to a 
deficiency claim. This amounts to a 
claim for the difference between the 
amount received from the sale of the 
property underlying the bonds and the 
face value of the bonds. 

In other words, bondholders have a 
prior claim against the proceeds from the 
sale of the property secur.ng the bonds 
after distribution of which they will be 
entitled to a general claim for the amount 
of the deficiency. This general claim will 
allow bondholders to share ratably with 
unsecured creditors in the proceeds from 
the sale of the property not coming under 
the bond indenture. 

Under the ruling handed down by the 
special master the bondholders’ general 
claim would have been for the face 
amount of the bonds but under Judge 
James’ ruling the claim will be for the 
amount of the deficiency. As the defi- 
ciency will undoubtedly be less than the 
face amount of the bonds, the amount 
which will be distributed to bondhoiders 
under that general claim will be some- 
what less because their claim will now 
represent a smaller percentage of the total 
general claims. 


U. S. Output Cut During July-August 
But Still Exceeds Official Allowable 


July national production of crude oil 
totaled 81,548,000 bbls., daily average 
2,631,000, or 37,000 bbls. less than June’s 
yield (U. S. B. M. final report). Despite 
the decline, as compared with June, July’s 
output was far in excess of the month’s 
allowable. 

August scouting reports of the A. P. I. 
indicate a daily average output approxi- 
mating 2,478,000 bbls. per day, a figure 
153,000 below July but still 28,700 bbls. 
more than the national allowable for Au- 
gust. These preliminary scouting figures, 
on the other hand, give California an Au- 
gust daily average of about 493,000 bbls. 
against a state allowable of 490,200. 


Daily average production in Texas and 
California in July was practically un- 
changed from June but output in Okla- 
homa showed a material decline in de- 
creasing from 551,000 daily in June to 
504,000 bbls. daily in July. The decline 
in Oklahoma was fairly well distributed 
over the State, with the Oklahoma City 
field having the largest decrease. Daily 
average production in Texas was 1,106,000 
bbls., of which the East Texas field had 
543,000 or close to half. Kansas, the 
fourth ranking state, showed little change 
from June but the output of Louisiana 
continued to increase as an aftermath of 
new development in the coastal area. 
Practically all of the fields on the Louisi- 
ana Gulf coast increased their output in 


. July, the Leesville and Iowa fields being 


the most notable. 

July trend of stocks was reversed, the 
total on hand showing a net decline of 
appproximately 2,000,000 bbls., as com- 


pared with an increase of nearly 1,500,000 
in June. The largest decline in stocks in 
July affected pipe-line and tank-farm 
stocks of East Texas oil, which declined 
from 35,950,000 bbls. on July 1 to 34,156,- 
000 on July 31. 
Refined Products 

Primarily because of increased crude 
runs and a gain in the percentage yield 
of gasoline, the daily average output of 
motor fuel increased from 1,184,000 bbls. 
in June to 1,214,000 in July. The indi- 
cated domestic demand for motor fuel to- 
taled 37,695,000 bbls., a daily average of 
1,216,000. When consideration’ is given 
to the speculative buying of gasoline in 
June, 1933, and May, 1934, the actual de- 
mand for July, 1934, appears to have been 
approximately 3% higher than in July a 
year ago. Stocks of motor fuel declined 
nearly 1,800,000 bbls. during the month. 

With the exception of kerosene, the. do- 
mestic demand for the minor refined prod- 
ucts declined materially, with corre- 
sponding increases in stocks. This de- 
crease in demand was particularly evident 
in the case of gas oil and fuel oil. 

According to the Bureau of Labor Sta- 
tistics, the price index for petroleum prod- 
ucts during July, 1934, was 51.3, com- 
~_ with 50.6 in June and 41.3 in July, 


The refinery data of this report were 
compiled from refineries with an aggre- 
gate daily recorded crude-oil capacity of 
3,540,000 bbls.. These refineries operated 
during July at 73% of their capacity, 
given above, which compared with a ratio 
of 72% in June. 
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Future East Texas Gasoline Shippers 


Must Swear No Hot Oil Has Been Used 


Perhaps wholly or perhaps in part due 
to the troubles arising out of the ship- 
ment of East Texas gasoline into the Pa- 
cific Northwest, Secretary Ickes has is- 
sued an order requiring all carriers to ob- 
tain from shippers of East Texas crude 
oil products an affidavit that they have 
been made from lawfully produced crude 
before accepting shipments to be moved 
in interstate or foreign commerce. Car- 
riers who fail to observe this regulation 
will be liable to a maximum fine of $500 
and/or a maximum of six months in jail. 
Shippers presenting false affidavits may 
suffer a maximum fine, of $10,000 and/or 
maximum imprisonment of 10 years. 

Had this regulation been in effect when 
the Papoose and Republic sailed with 
gasoline for the Pacific Coast the present 
situation could not have arisen, for the 
legal or illegal status of the cargo would 
have been established before the vessels 
moved. Officially, the Oil Administration 
explains that this requirement of an affi- 
davit from shippers was not included in 
the regulations promulgated during July 
“because it was thought that state regu- 
lations would suffice, particularly in Tex- 
as’. Why “particularly in Texas,’ where 
90% of the trouble has been encountered, 
is not explained. 

When the Papoose was first refused the 
right to land its cargo, the owners wrote 
to Secretary Ickes quite earnestly dis- 
claiming any responsibility for the nature 
of their cargo, saying that they had no 
interest therein, that it had been offered 
them in the o-dinary course of business, 


Woodward Well 
Stands Suspended 


Hopes of Western Avenue property 
owners to share in oil profits once again 
seem to have received a set-back. The 
well drilled by Woodward Oil Co. in sec. 
12, 3-14, is standing idle with bottom 
of the hole close to 5600 ft. A series of 
tests with the formation tester proved 
disappointing. 

The Woodward wildcat is the latest to 
try to extend the proved limits of the 
Athens area of Rosecrans, or at least to 
tap another uplift of this structural fold. 
There have been a number of similar 
hopes snuffed out since Union Oil Co. 
drilled its wildcat years ago in the same 
general area. It was Union Oil which 
took over the unsuccessful Potter Oil Co. 
well in Rosecrans and finally made a pro- 
ducer of it—the discovery well of the 
field. It was located in sec. 18, 3-13, be- 
tween 128th and Figueroa Sts., and was 
finished at 4971 ft. 

Field men generally are dubious over 
the outlook of the Woodward test be- 
cause of the depth to which it has been 
drilled without encountering the produc- 
tive sands found in the Rosecrans-Athens 
areas. Practically all of the wildcats since 
drilled and located within a radius of a 
half to three-quarters of a mile from the 
proved limits of Athens reported show- 
ings. Union Oil drilled the earliest of 
these tests but was no more successful 
than later attempts. 


and that they had complied with all legal 
requirements. 


Officially, the Oil 
press statement says it has found that 
“many shippers of petroleum products 
have been successful in evading the state 
regulations by shipping only in interstate 
commerce. The present order is designed 
to prevent this practice. Hereafter, the 
state and federal regulations combined 
will prevent all shipments of products 
which are not accompanied by an affi- 
davit that the petroleum, from which the 
products were manufactured, was legally 
produced.” 


Administration’s 


Young Tests Elk Hills 


M. N. Young has acquired 4000 acres 
in the north end of Elk Hills and is get- 
ting all set for a test of the lease, located 
six miles north of the producing area. 
The site selected for the test is in the 
nw% of sec. 5, 30-24, and the Taft Drill- 
ing Co. will do the drilling. 

A hole drilled in sec. 6, said to have 
been carried to more than 5300 ft. by the 
Mendocino Midway Oil Co. some years 
ago, failed to make a producer, but was 
reported to have obtained showings which 
make this a fairly attractive wildcat play. 

Mr. Young formerly was associated 
with the Frank Meline Co.—large real- 
tors of Los Angeles—and he was the 
geologist in charge of the Badger well 
drilled by the Meline interests east of 
Wheeler Ridge. This latter test was re- 
ported to have had showings. 








Announcing A 


New and Improved 


SINGLE 
SHOT 


This is an Improved Model of the machine 
which has made thousands of successful runs 
in Oil Fields all over the country. 


Another Step In Our 


Constantly Improving 
Equipment and Service 


This instrument allows the operator to 

know the drift and direction of hole at 

all times and has saved thousands of 
dollars and loss of many feet 


of drilled hole. 


Write for Bulletin C-1 


H. JOHN EASTMAN 


CONTROLLED DIRECTIONAL DRILLING 
OIL WELL SURVEY SERVICE 


2895 Long Beach Blvd. 


Gulf Coast Factory: 4909 Fannin St., Houston, Texas 
Lake Charles, Louisiana 


- Phone Long Beach 442-24 


Oklahoma City, Ola. 











CALIFORNIA OIL WORLD 


September 13, 1934 








CALIFORNIA O1L WORLD 


For Twenty-six Years the Authority on the California Oil Fields 


ramet a Thursday at 702 Transportation Bldg., 
. Seventh St., Los Angeles, California 
Business ree Advertising ‘ices: Telephone TRinity 3868 
Circulation Offices: Telephone MUtual 8593 





FOUNDED IN 1908 by CHAS. P. FOX 





Subscription rate, by the year, $1.00, payable in advance.. In Canada, 

$4.25 a year (includes duty). In foreign countries, $2.00 a year. Single 

copies, 15c. S accepted only from persons actively connected 
with the oil industry. 





Stark Fox, General Manager 
M. S. Fox, Secretary 
A. R. Hinton, Editor 
E. R. Head, Associate Editor 
G. S. MacDonell, Advertising Manager 
W. B. Keatinge, Circulation Manager 





Entered as second class matter, February, 1917, at the Post Office 
Los Angeles, California, under the Act of March 3, 1879 





All Rights for Republication Reserved. 





Member of the Audit Bureau of Circulations. 








DAILY PRODUCTION 


California Oil World Estimate 





Long Beach 
Santa Fe Springs 
Huntington Beach 
Seal Beach 
Inglewood 
Torrance 
Dominguez 
Rosecrans 

Del Rey . 
Lawndale 

Potrero 





Los Angeles Basin Totals .... 
Ventura Avenue 

Elwood 

Rincon 

Kettleman Hills . 

Belridge 

isear- -Maricopa 

Rest of State 





State Totals 











Mr. Byles’ Views 


ELL-NIGH unanimously, we believe that the 
Wi industry will concur with the sentiments of 

President Axtell Byles of the A. P. I., expressed 
at the industry’s diamond jubilee at Titusville, insofar 
as he urges the earliest possible termination of govern- 
ment control over industry. We concur in what he says 
about the need for a return to constitutional methods 
and law if only to save the federal credit which he 
points out is in deadly peril from the overburdens it is 
carrying. 

But when it comes to Mr. Byles’ plea for the reten- 
tion of federal control over the production of crude oil 
we believe there will be a host who will say most posi- 
tively no. While admitting the force of some of the 
arguments presented in behalf of such control, as well 
as the necessity for such action as a temporary emer- 
gency measure, we cannot help but gravely doubt its 
wisdom or practicability as a permanent arrangement. 





We will go further and say that, while others, includ- 
ing Mr. Byles himself, may be better judges than we 
are, nevertheless we can see only ultimate disaster in 
such permanent restrictions. We were of this opin- 
ion when the plan was first proposed and experience 
with it in operation has only confirmed our view. 

When we study what Mr. Byles himself says in the 
same address in which he advocates retention of con- 
trol over crude oil while doing away with all other 
control, we find therein much which alone would con- 
vince us that the permanent retention of authority to 
restrict and allot production by any organization set 
up in Washington is certain to prove a failure. We 
wonder why he does not see it himself. 

Again Mr. Byles has the view that seems to prevail 
in the east, that if production of crude is kept in bal- 
ance with demand there will be no overproduction of 
gasoline. However this may be, theoretically, Califor- 
nia’s experience over a period of years has shown it to 
be far from the fact in practice. 








7000-Ft. Test Planned 


Small Strip Leased 


Brown Tops Sand 


Dudley Ridge is to have a 7000-ft. test 
for oil, accerding to an instrument re- 
cently recorded at Hanford, by which 
Valley Industries, declared to be a Los 
Angeles company, leases a large acreage 
from the Dudley Ridge Investment Co. 
of Fresno, under contract to drill to the 
above depth unless oil be encountered at 
a lesser depth. 

Interests behind Valley Industries are 
not identified at this time. Dudley Ridge 
Investment Co, is probably the corpora- 
tion headed by Dudley Bros., discoverers 
of Lost Hills, and the first to exploit the 
Dudley Ridge gas field named for them. 





Union Gets Poso Well 


Union Oil Co, has placed on produc- 
tion a 600-bbl. producer in Poso Creek 
and started another well in the same 
area. No. 15, sec. 4, 27-28 was com- 
pleted at 1735 ft. The gravity was 16 
degrees. 


One of the smallest strips for oil ex- 
ploration purposes has been acquiied in 
the Midway district by Sam and Frank 
Goldman, of Bokersfield. 


The strip, approximately 600 ft. in 
length, was left, it is said by surveyors, 
through an error many years ago. One 
well has been drilled near it that had 
promising showings, but was suspended 
because of mechanical troubles. 

The Goldman’s have been quite active 
in the valley for some months, ' having 
drilled at Fruitvale recently. 





Kearney Well To Spud 


C. A. Everts Drilling Co. is getting 
ready to spud in its first test on the site 
of Camp Kearney, San Diego county, first 
planned more than a year ago. Opera- 
tions have been delayed the last few 
weeks by the company’s having been 
bringing in a new well in East Texas 
where its principal properties are located. 


Allen Brown Corp. has topped the oil 
sand at 4912 .ft. in Dormax No. 1, the 
neM4ne4ne\% sec. 25, 30-28, Mountain 
View, offsetting Mohawk’s Clendennen 
wells. The well had a total depth of 4960 
ft. on Monday. Successful completion of 
this well will be more than just another 
well; it will extend the proved area to 
the west, and will prove or disprove the 
ground lying west of actual production 
but east of failures. 





Mesa Well Below 3800 


East Elwood Petroieum is below 3800 
ft. in its Bishop-Evans No. 1 immediately 
offsetting Barnsdall’s Doty wells. Ac- 
cording to geology of the field, the top 
of the Vaqueros should be encountered at 
about 4000 ft. Drilling is on a sublease 
from Allen Brown who obtained an orig- 
inal lease of 35 acres from the landown- 
ers and sublet half to East Elwood Pe- 
troleum. 
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Axtell J. Byles, president of the Amer- 
ican Petroleum Institute and the recog- 
nized spokesman for the industry, in be- 
half of the oil men has taken a firm 
stand against “permanent control” of in- 
dustry. He has ably expressed the views 
of sound-thinking Americans in his pro- 
test against extension of federal super- 
vision beyond the limitation of June 16, 
1935, fixed for emergency measures. 

* * * 


“J. R. Jr.” is the newest Umpire in 
town. And he doesn’t take any “back 
talk”—not even from his Dad. He 
hasn’t heard anything about these new- 
fangled notions of curtailment, and wants 
his milk supply when he wants it. The 
young man arrived last month to gladden 
the home of Umpire J. R. Pemberton, 
but what with all the conferences and 
excitement over the new September al- 
lowables, the wee lad nearly missed mak- 
ing the “public prints.” 

* * * 

Vacations and dull markets usually go 
together. Yet in the dullest market in 
many years oil issues “sit tight.” Frac- 
tional gains or losses for some of the 
larger companies and ditto for the little 
fellows. . 

* ok * 


Recent market “flurries” have passed 
unnoticed by the oil group. Dividend- 
paying stocks have maintained their posi- 
tions except during the most violent at- 
tacks by the professionals who have 
sought to locate a weak spot. Standard 
Oil issues all down the line have been 
held fairly firm with New Jersey around 
441%4 and California at 34”. 

x * * 

Bandinin Petroleum’s six months’ prof- 
it of $74,645 before taxes as against $56,- 
745 for the corresponding period a year 
ago is but’ one indication of what has 
taken place in the industry. 

ee a 


Honolulu Oil Corp., Ltd., will pay a 
25c dividend Sept. 15 to all stockholders 
of record Sept. 5. Similar dividends were 
paid in three preceding quarters which 
indicates that Honolulu is back on a reg- 
ular basis of $1 a year. This company 
has been one of the sturdiest. among the 
first grade independents. By carefully 
conserving its surplus, Honolulu has 
ridden through the storm, and now is 


back in the front ranks of dependable, 


companies—a 


safe port for invesment 
funds. . 


“se 

Exeter Oil., Ltd., reported net profit of 
$362 after all charges for the second an- 
nual quarter, a very fair showing in view 
of the upset conditions -which prevailed. 
The company reported $5938 for the first 


FINANCE 


quarter this year. Operating profit of 
$10,460 compares with $16,192 for the 
March quarter. 

* * * 


Gasoline wars ate heavily into profits 
of most companies during the first half 
of the year. As firmly intrenched a com- 
pany as Hancock Oil felt the jolts, but 
closed its fiscal year July 1 with profit 
of $282,892.68 (before depreciation and 
depletion charge-offs) and net income af- 
$68,295.17, or 31 cents a share. The 
ter all charges including federal taxes, of 
previous year the company showed net 
loss of $$75,659.29. 


* * * 


An interesting sidelight on Atlantic Re- 
fining’s first half-year report was con- 
tained in the report by J. W. Van Dyke, 
chairman, which says: “Volume of prod- 
ucts sold increased 10.71%, while the 
average price realized was about 21.8% 
above the low levels a year ago. This 
share rise in the cost of goods sold is 
accounted for by an increase of nearly 
92% in the cost of crude materials and 
nearly 20% in operating expense, the lat- 
ter largely due to increased pay roll ex- 
penditures. Between the two periods 
the average number of employes in- 
creased by 24% and the pay roll by 34%.” 

* * * 


Houston Oil (Texas) reports June 
quarter net profit of $189,212 after all 
charges, equal, after preferred dividends 
to five cents a common share, against net 
profit of $175,607, or four cents a common 
share in the first quarter and net loss of 
$379,379 in the June quarter, 1933. Six 
months’ net profit was $364,819, or nine 
cents a share on the common, against net 
loss of $734,673 for the first half of 1933. 

* * x 

Skelly Oil and subsidiaries have pulled 
out of the red. For the June quarter, net 
profit was $378,974, including $5362 dis- 
count on debentures purchased for sink- 
ing funds and after charges. This was 
equal to $5.06 a share on 74,800 shares of 
6% preferred, on which there is an accu- 
mulation of unpaid dividends. Balance 
was equal to 26c a share on 1,008,548 
shares of common ($25 par). Net loss in 
the previous quarter was $146,655 and 
$870,289 after credit of $103,349 in the 
June quarter a year ago. 

* * * 

Standard of Kentucky directors are 
considering the advisability of listing 
their shares on the New York Stock 
Exchange. A meeting has been called 
within 30 days to decide upon the mat- 
ter. At present the stock is traded on 
the New York Curb. 

—E. R. H. 
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STOCKS, REFINERY STATISTICS 











California 
Week 
Finished gasoline at refineries 10,152,000 
Bulk terminals, in_ transit, 
pipe lines, and other mo- 
tor fuel 
Stocks of unfinished gasoline 
Gas and fuel oil stocks 
Heavy crude and fuel stocks.. 
Crude run to stills (daily av.) 
Potential capacity reporting.. 
Percent capacity operated.... 
Cracked = gasoline 
(daily average) 





IMPORTS end RECEIPTS 











Imports of petroleum at 

principal U. S. ports.. 
Receipts of California oil 
at Atlantic and Gulf 
ports 


956,000 1,004,000 1,230,000 


300,000 


Amerada Drills Well 


Amerada Petroleum Corp. has rigged 
Beer No. 1, the first drilling project in 
California on its own initiative. The well 
is located in sec. 17, 26-19, Kern county. 

Amerada is following the Mid-Conti- 
nent practice of drilling the well by con- 
tract. 


Middle Dome Well Down 7836 


Petroleum Securities is drilling ahead 
at 7836 ft. in its Middle Dome test. 


579,000 407,000 








this land. 





HIGHEST BIDDER WILL 


FORECLOSURE SALE KETTLEMAN HILLS-NORTH BELRIDGE DISTRICTS 


Tuesday morning, Sept. 18, on the west steps of the Court House in the City of Bakersfield, 80 acres of po- 
tential oil property in Kern County will be sold to the HIGHEST BIDDER. Mortgage foreclosure policy of 
Title Insurance will be given. This property is known and described as: wy of the sw'4 of Sec. 27, T. 25S, 
R. 19E and is situated between the Kettleman Hills-Lost Hills-North Belridge producing districts. Recent 
geology concerning the extension of the north Belridge area greatly increases the potential future value of 
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SEPTEMBER 18. 











CALIFORNIA OIL WORLD 


September 13, 1934 





Kenda No. 56 Passes 10,000 Ft., 
Production Prospects Not Good 


K.N.D.A. has stepped into the ranks of 
10.000-footers. Kenda’s No. 56 in sec. 8, 
22-18, Kettleman North Dome, early this 
week was drilling below 10,082 ft. after 
passing through the Temblor, but had no 
showings. This mesh is the fourth in 
California which has “passed this depth, 
not one of which thus far has obtained 
commercial production, and Kenda’s pros- 
pects do not appear much more promis- 
ing. 

No. 56 was drilled by Kenda to test the 
value of the so-called “twilight zone”’— 
the area between the red and blue lines 
and the intermediary browns and purples 
which early this year Kenda members ac- 
cepted on recommendation of their engi- 
neers’ report as tending to restrict the 
semi-proved acreage within this zone. Be- 
cause this action excluded from participa- 
tion a fairly large segment of acreage 
along the southeastern limits of the North 
Dome, considerable opposition to the rul- 
ing was raised by some of the landowners 
who claimed unjust discrimination with- 
out positive proof (by drilling) of the 
acreage. These accusations finally result- 
ed in litigation now pending against Ken- 
da by the Armstrong interests on whose 
permit No. 56 is situated. 


The well is just outside the red line, 
practically in the center of sec. 8, but 
fully half a mile down structure from 
Kenda’s producing well on this section. 
Around the 9700-ft. level some excitement 
was created by the appearance of oil in 
entirely dead oil used in drilling. Some 
the cores, but this proved to be almost 
slight shows of live oil were reported but 
either came from the same source or were 
unimportant. The hole is being carefully 
cored and the drill officials state, has 
passed through the Temblor and is now 
believed to be in tHe Whepley zone. 
Present depth indicates that the struc- 
ture shears off abruptly — which 
seems to justify the contention of the en- 
gineers’ recommendation -to exclude a 
large portion of this acreage. This recom- 
mendation was based on deductions made 
from wells already drilled. Because of the 
great extent of the North Dome proved 
area, it would be physically impossible 
(from a financial viewpoint) to make a 
complete drilling test of the acreage with- 
in the twilight zone. For this reason 
strategically located wells have been 
drilled by Kenda and Standard Oil Co. in 
an effort to determine the field limits. 

Reports that No. 56 was correlating 
with the Lillis-Welsh, outpost of the 
North Dome, are said by Kenda officials 
to be erroneous. The Lillis-Welsh drill- 
ing, which Union Oil Co. took over in an 
effort to straighten the bottom of the 
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hole and, if possible, obtain a produc- 
tion test of the oil sand penetrated, has 
not made very satisfactory progress be- 
cause the hole is small at the bottom. 
This well, however, is more favorably lo- 
cated, being down on the nose of the 
structure, while Kenda No. 56 is down 
on the flank. The latter would have to 
be carried at least to 13,000 ft. to reach 
the depth—stratigraphically—at which Ed 
McAdams reported he had penetrated a 
productive oil sand in the Lillis Welsh. 


One of the most serious difficulties en- 
countered by Kenda in drilling its No. 56 
to its present depth is the extreme heat 
and pressures which also hampered Gen- 


eral Petroleum’s two-and-a-half-mile deep 
hole, Berry No. 1, in South Belridge. The 
latter, drilled to a total of 11,377 ft., like- 
wise failed to obtain a satisfactory test 
because the intense heat offered mechani- 
cal problems which have not yet been 
solved. Whether Kenda will be able to 
overcome these difficulties is not known. 

Thus, to date, the chief advantage gain- 
ed by Kenda with this well is the evi- 
dent corroboration of its action in exclud- 
ing this portion of the Armstrong acre- 
age from participating interest in Kenda 
royalties because it appears to be outside 
the productive limits of the Kettleman 
North Dome. 


Standard Markets 
Bahrein Oil 


Standard Oil Co.’ s first tanker of oil 
from the company’s field on Bahrein Isl- 
and in the Persian Gulf has been mar- 
keted, most of the 25,000-bbl. cargo hav- 
ing been discharged at Yokohama. Only 
a few barrels were unloaded at Standard’s 
refinery at Richmond, for analysis and 
testing. 

Standard has completed construction of 
its marine loading facilities at Bahrein, 
together with tank storage capacity of 
250,000 bbls. More than three miles of 
submarine pipe line and a pumping plant 
capable of loading tankers at the rate of 
5700 bbls. an hour, a freight handling pier, 
ten miles of gathering line from produc- 
ing area to the shore, and a permanent 
camp with fresh water and telephone sys- 
tem complete the layout. The marine 
terminal’s daily capacity is 10,000 bbls., 
but as the S. O. has no permanent ar- 
rangements for handling such an amount 
of oil, production is being governed ac- 
cordingly. 





Exploration Resumes 


Exploration Drilling Co. is reported to 
have resumed drilling at 940 ft. in its 
Newport Mesa wildcat. After seven feet 
of pure paraffin had been cored, accord- 
ing to field reports, Dr. F. A. Speik, who 
drilled a test nearby and quit, is under- 
stood to have put up funds for further 
work. 


La Mesa Is Anticline Half Mile 
Wide, Not Monocline, Says Cole 


La Mesa field at Santa Barbara is an 
anticline approximately half a mile wide, 
running northwest-southeast but rather 
less inclined to east and west than most 
California anticlines. It is not a mono- 
cline against the fault, as contended by 
most geologists. These are the opinions 
advanced with the utmost positiveness by 
Fred Cole, who now produces more than 
half the entire output of the field and who 
is developing his holdings on the above 
hypothesis which he considers a demon- 
strated fact, not a theory. 

Mr. Cole is the pioneer of the field He 
came when there was nothing there, be- 
came convinced that there was oil to be 
obtained and induced the Olympic to 
drill. Its first well found oil and started 
a drilling boom only to have it soon 
demonstrated that the discovery was only 
an edge well followed by complete failure 
of all the others drilling to find the true 
location of the field. Olympic abandoned 


2000 


the field, as did almost everybody, but 
Mr. Cole stayed, studied and studied the 
structure. When a commercial well was 
at last drilled by the Valemont Oil Co., 
north of Cliff Drive and half a mile east 
of the other wells, Mr. Cole started work 
again. He organized the Palisades Pe- 
troleum Co. and obtained fair sized wells 
west of the Valemont, but soon became 
convinced that the real field lay south of 
the base of the range of hills back of the 
Mesa extending to and under the ocean. 
Acting upon this hypothesis he has ob- 
tained two big wells, good for 1500 and 
bbls. daily, respectively. Now, 
strange as it may seem to others, he is 
convinced that his 1500-bbl. well, Perkins 
No. 1, is a near-edge well, and he is plan- 
ning to do his future drilling to the west 
although he has leased a large area to the 


east. His new well, Perkins No. 2, is 24 


' ft. higher structurally than No. 1. 
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Stocks Up 250,000 Bbls. On Aug. 31 = 





Gain Slightly Offsets Previous Drops 


National stocks of domestic and for- 
eign crude on Saturday, Sept. 1, totaled 
337,194,000 bbls., an increase of 250,000 
bbls. over the last week in August, which, 
however, was but a slight offset to a de- 
cline of 1,818,000 during the previous 
week and a similar decline of 1,625,000 
bbls. in the week ended Aug. 18. Thus, 
stocks on Sept. 1 were 3,193,000 bbls. less 
than they were on Saturday, Aug. 18. 
The increase of 250,000 during the last 
week in August comprised one of 186,000 
bbls. in stocks of domestic and 64,000 in 
stocks of foreign crude. 

Current reports for the week ended 
Sept. 1, in comparison with the previous 
week, indicate that daily average crude 
production declined from 2,530,000 to 
2,487,000 bbls., with an increase of 28,000 
in imports. Crude runs to stills declined 
115,000 bbls. The approximate daily av- 
erage balance of crude oil for the week 
ended Sept. 1 was as follows (bbls.): Pro- 
duction, 2,487,000; imports, 106,000, equals 


Sutro Addresses 
Standard Employees 


The Standard Employes Association, at 
its first annual picnic at Huntington 
Beach, which was held on Sept. 8, heard 
a message of congratulation and best 
wishes from the management of the com- 
pany, the message being delivered by 
Oscar Sutro, vice president. 

Mr. Sutro’s talk included a telegram 
from K. R. Kingsbury, president of the 
company who had been invited to attend 
the meeting but was unable to be present 
because of his absence from the state. His 
telegram said, in part, “It (the picnic) 
marks a further step toward cementing 
- the harmonious relations which have al- 
ways existed between the management of 
the company and the personnel. Judging 
the future by the past, I can foresee no 
circumstances which will ever permit that 
harmonious relationship to be disturbed.” 

Mr. Sutro stated that the company had 
always been noted for its fair dealings 
with employees, and for its efforts in 
their behalf, and stated that as a result of 
the management’s policy, the company 
had been rewarded with the utmost faith- 
fulness and loyalty of its employees. He 
further stated that the company had been 
noted for its long life of employment, and 
that it was said that a position with 
Standard Oil was equivalent to a life 
career. In support of this statement, he 
mentioned that the 18,299 employees, in- 
cluding Standard Service Stations, had an 
average of nine years of employment. 

The association should be helpful in 
preserving the harmonious and beneficial 
relationship between management and 
employees, Mr. Sutro said, and because 
of that the management was behind it 
and encouraged it as much as it was 
thought proper. 








Snyder To Drill 


Geo N. Snyder expects to start a new 
well shortly north of Hill and Gaviota, 
Signal Hill. 


runs to stills, 2,520,000; increase in stocks, 
31,000; exports, losses, etc., 42,000. 
CRUDE PETROLEUM "STOCKS REPORTED 
BY COMPANIES HOLDING 100,000 
BARRELS OR MORE 


Grade of crude oil 
Pennsylvania Grade 
Other Appal., including ee 
Lima-N. E. Indiana-Mich.. 
Illinois-S. W. Indiana 
N. Louisiana and Arkansas. 
W. Tex. & S. E. New Mex.. 
East Texas 
Other Mid-Continent 
Gulf Coast 
Rocky Mountain 
California 


10, 158 
29, 399 


34,346 34,729 
334,110 334,296 
2,834 2,898 


336,944 


Total domestic crude 
Foreign crude 


Total crude 337,194 





New Patents 











No. 1,959,666, METHOD OF AND 
APPARATUS FOR ORIENTING 
WELL-HOLES, Pat. May 22, by Edwin 
J. Grant, Los Angeles, Cal. 

A magnetic needle operates in a liquid 
support and no clock work is employed 
in this device. 


No. 1,960,038, WELL SURVEYING 


DEVICE, Pat. May 22, by Smauel H. 
Williston and Charles R. Nichols, Dallas, 
Texas, assignors, by mesne assignments, 
to Sperry-Sun Well Surveying Co., Phila- 
delphia, Pa. 

The structure includes a recording me- 
chanism, this comprising direction and in- 
clination instruments with a camera hav- 
ing an opening and automatic means 
within the device casing for feeding the 
film intermittently across the opening in 
the camera at the same time projecting 
images of the direction'and inclination in- 
dicating instrument upon the film. Auto- 
matic and intermittent illumination of the 
instrument is provided for, for the pro- 
duction of successive exposures. 

No. 1,960,484, MULTIPLE MOTOR 
UNIT FOR OIL WELL PUMPS, Pat. 
May 29, by Edward C. Ekstromer, Red- 
wood City, Calif., assignor of one-half 
to Blanche Nash Gallagher, Berkeley, 
Calif. 

This is an electric motive power unit, 
particular attention being placed in the 
construction of the frame of the motor. 

No. 1,960,688, RESILIENT TOOL 
JOINT, Pat. May 29, by Merton T. Ar- 
cher, Toledo, Ohio, assignor of The Na- 
tional-Superior Co., Toledo. 

In this tool joint, there is an outer 
sleeve and an inner sleeve with an annu- 
lar space between the sleeves and a sleeve- 
like element of resilient material forced 
into the space so that any predetermined 
torsional force applied from one sleeve 
to the resilient sleeve will be transmitted 
without any slippage between the sur- 
faces of the resilient sleeve and the sur- 
face of the other sleeve in contact there- 
with. 





hii = Unusual durability lll 7 
=a Metal-to-metal principle @ — sagt eG 


“oan Outstanding performance 7 ie 


Available in all standard bores in both 


tubing and rod types 


AXELSON 
SUPER 








AXELSON 


Manufacturing Company 
P. O. BOX 710 VERNON STA. LOS ANGELES, CAL. 
ST. LOUIS 

Mid-Continent and Eastern Distributor: 


TULSA 50 CHURCH ST., NEW YORK 


FRICK-REID SUPPLY CORP. 
Rocky Mountain Distributor: 


GREAT NORTHERN TOOL & SUPPLY CO. 


SERVICE 
PUMPS 











With your oil well pipe and supplies. 


3700 So. Soto Street 
KImball 2181 





SPIKE HOLMES 


—dgoes over the mountain 


Reasonable rates. Full coverage insurance. 
Fast speed wagons and pneumatic fleet service to all oil fields. 


**Spike”’ 


HOLMES TRUCK COMPANY 


“SERVICE WITH SAFETY” 


- Los Angeles 
KImball 2181 
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BUSINESS CARDS 








BEACON GASOLINE 
Kerosene—Distillate—Fuel Oil 


THE CAMINOL CO., LTD. 


~~ 


Strictly Independent 
1134 Rives-Strong Bldg. 
Los Angeles 


Hanford 


Refineri too Fe Springs 








PINKERTON SAFETY BOILER FEED 


160 Companies, including Drilling Rigs, 
Plants, and Refineries use THE PINKER- 


yen = Long Beach, ano-61 
J. L. PINKERTON & CO. 


Manufacturers of 


WATER REGULATORS 


TON WATER REGULATOR. 








811 W. 7th St. - - 


GRANT W. CORBY 


Consulting Geologist 
and Geophysicist 


TUcker 7058 


Los Angeles 








HANCOCK OIL COMPANY 


PRODUCERS - REFINERS 


THE 


of 
CALIFORNIA 


MARKETERS 








Petrol 


THE PETROL 
CORPORATION 


Producers and Refiners 


Gasoline.— Super Petrol Goodine — 
1 Diesel Oil 


Kerosene — Fue’ ils — 


— _ tes Oils — Lubvicsting Oils 


4020 Bandini Blvd. - Los Angeles, Cal. 








State Drilling Report 











New Wells 
Well No. S. T. R. 
Long Beach 
P. A. Kingsland 
Ae Oe ee ree 72 4S 12W 


— Oil Co. 
Mp Ki wesnugaetpaeyabadescads 13% 4S 12W 
wieaaenies Beach 
West American Oil Co. 
MEL a ch ceCESS Ueeevent.cteceey 7-8 S$ TW 
Ventu: 


ra 
Shell Oil Co. 
MN iris cid tidnoun Khdc ace eee 8 2 3N 23W 
Mountain View 
Standard Oil Co. 


8. Bp’ SERPS AS eer ser 12 30S 2E 
Kern River 
Hugh B. Evans, Inc. ..........- 7 3% 2S 27€E 


DEEPEN OR REDRILL 
Santa Fe Springs 
Bandini Petroleum Co. 


Bee nina ycchibcavivisnicooes 3..$ 38 20 
Long Beach 
Estate of Tom J. Cannon 
Harriman-Jones. ...........00. 229 4S 12W 
Dabney-Johnston Oil Corp. ... 25 24 4S 13W 


Huntington Beach 
Egbert Van Alen 


LIME Ghats ccc ceccKeae'cges 210 6S 11W 
Torrance 
Standard Oil Co. 

I ee es ee 324 4S 14W 
Edison 
A. T. Jergins Trust 

PEN: uveveneocWiesetesee 1143S 2E 
Fruitvale 

Boyle Petroleum Corp. 

SE Se eee nee ia@s VE 

ABANDON 

Los Angeles Co. 

ee Ae 2 GEL RR anaes Pee 135 SN 16W 
Elk Hills 
Interstate Oil Corp. ............ 1 22 30S 2#4E 
Sunset 
Snook & Wells, Inc. ......... N-1 12 11N 24W 


San Joaquin Co. 
Milham Exploration Co. 
ME b dkesknstvceasdacescencous 14 3N 4W 





Hansen To Drill In Alberta 


M. Philip Hansen of Los Angeles 
writes to the California Oil World from 
Milk River, Alberta, that he is going to 
drill a well on the Del Bonita Structure, 
15 miles north of Cutbank, Montana, and 
across the international line. He says the 
structure is the largest he has seen. 





NEW PATENTS 











No. 1,960,923, GAUGE FOR DETER- 
MINING PRESSURES IN DEEP 
WELLS, Pat. May 29, by Norman H. 
Ricker, Houston, Texas, assignor to 
Hughes Tool Co., Houston. 

This pressure gauge includes a trans- 
parent tube having a reservoir for gaseous 
fluids connected therewith near the lower 
end, the upper end of the tube being clos- 
éd. A marking liquid into which the 
lower end of the tube is submerged, is 
provided, with a supporting housing for 
the tube. 


BUSINESS CARDS 








J. R. PEMBERTON 
Oil Umpire 


1110 Security Title Insurance Bldg. 
Los Angeles, Calif. 
TRinity 9705 








CALIFORNIA OIL & GAS 
ASSOCIATION 


1217 Associated Realty Bldg. 
510 W. 6th St. 


Michigan 6386 Los Angeles 








U. S. OIL & ROYALTIES CoO. 
Producers of Oil 
Buyers of Oil Royalties 
815 Rives-Strong Bldg. 


TRinity 6385 - Los Angeles 








INDEPENDENT 
PETROLEUM ASSOCIATION 
OF CALIFORNIA 


900 Spring Arcade Bldg. 
TRinity 7466 . Los Angeles 








Res. Phone 2-8451 - Bus. Phone 7-6346 


1107-1115 Cotton 
Exchange Bldg. 
DALLAS, TEXAS 





KILGORE, TEXAS 














Brea 
Phone 1 


CHIKSAN OIL TOOL CO., 


LTD. 
Chiksan Disc Bits 
Chiksan Reamers 

Chiksan Rotary Hose 


Shop: Office: 
Ful 





llerton, Calif. 
Phone 1254 








HONOLULU OIL CORP., Ltd. 


Matson Bldg. - 215 Market St. 


San Francisco, Calif. 















STANLEY C. HEROLD 


Geologist and Engineer 


’Phone (Glendale) Douglas 2614-J 
Mail Address, 1330 Ethel Street 
Glendale, California 
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Government Breaks Even In Injunctions 
Against East Texas Gasoline Shipments 


Federal agents of the Department of 
Justice broke even in the legal tilt over 
the landing of two cargoes of East Texas 
gasoline in the Pacific Northwest. After 
the Seattle court had lifted the restraining 
order which had halted the unloading of 
the Papoose, its cargo comprising 71,000 
bbls. of gasoline consigned to the Flet- 
cher Oil Co. of Boise, Idaho, was dis- 
charged. Federal authorities immediately 
transferred the proceedings to the courts 
in Boise where federal jurisdiction was 
not questioned, thereby restraining the 
Republic from dumping an additional car- 
go of 52,000 bbls. onto the Seattle-Ta- 
coma market. Now the oil industry is 
awaiting the next step. 

On the grounds that it did not have 
jurisdiction over any of the principal de- 
fendants, the district court at Seattle last 
week dismissed the temporary injunction 
which had restrained the Papoose from 
discharging its cargo at Tacoma. Counter 
arguments presented by attorneys for the 
consignee together with the unfriendly at- 
titude which the Washington authorities 
have held toward California gasoline—be- 
cause they claimed the retail price was 
too high—succeeded in lifting the ban. 

Importance of this action and its ef- 
fect not alone on the Pacific Coast mar- 
keting situation which has achieved sta- 
bility through adherence to the marketing 
agreement, but to the edicts of Oil Ad- 
ministrator Ickes whose jurisdiction was 
threatened by the court action taken, has 
centered atfention of the oil industry this 
week on the Seattle-Boise situation. 

Texas operators are following develop- 
ments with deep concern. In fact, they 
have troubles of their own which have 
been complicated by the shipment of East 
Texas gasoline to the Northwest. 

Hot oil production has not diminished 
to any materiat extent, it is claimed, al- 
though Texas oil regulatory officials have 
been conducting a _ spectacular drive 
against East Texas offenders. Such ef- 
forts, dispatches noted, were nullified by 
lack of effective federal control of inter- 
state shipments, During the 24-hour pe- 
riod which ended at 6 a.m. Saturday, 700 
carloads of material were handled out of 
the East Texas field by the four railroads 
serving this area, without any compliance 
with the strict new affidavits and evidence 
required by state authorities. This move- 
ment was directed to a large extent to 
interior territory where it is slicing into 
markets on which the Mid-Continent 
posted price of crude is based. The effect 
has been a noticeable weakening and an 
effort on the part of independents to per- 
suade refiers to initiate a movement for 
cutting the price of crude. Thus far, 
these efforts have been unsuccessful, but 
the load of excess gasoline dumped onto 
the market has made it difficult to assimi- 
late it, although purchases by the large 
companies have prevented a_ collapse. 
Though the refiners voted against the 
movement “unless as a last resort,” they 
sent a spokesman to present their pro- 
test to the Oil Administrator, urging the 
necessity of relief from some source. 

Field reports Saturday quoted state au- 
thorities who had been urged to bring 
contempt proceedings against two rail- 
roads for handling untendered shipments, 
with the statement that the attorney gen- 


eral had advised that state authorities had 
no recourse over interstate shipments. 

Meantime purchases of gasoline under 
the new comprehensive plan for the lift- 
ing of distress quantities off the primary 
markets east of California were scheduled 
to begin this week, East Texas authori- 
ties were pessimistic over the outcome 
unless greater cooperation was in sight, 
and they predicted that such purchases 
would merely stimulate the running of 
hot oil unless railroads shipping such oil 
were brought into line by the govern- 
ment. 


Offshore Shipments 
Gain In Year 


Offshore shipments for August totaled 
5,571,200 bbls. daily average 179,716, 
against 4,635,182 bbls. total, daily average 
149,552, for August, 1933. Of the total 
August shipments this year, 2,940,376 
bbls., daily average 94,851, or about 45%, 
represented fuel oil, and more than half 
this outgo was in Pacific foreign trade. 
Last year fuel shipments for August were 
only 1,718,736 bbls., daily average 55,443. 

For the first eight months of 1934, total 
shipments were 46,148,660 bbls., daily av- 
erage 189,912, against 1933’s total of 36,- 
929,000 bbls., daily average 151,972. Of 
this year’s shipments, 25,501,741 bbls., 
daily average 104,945, or close to 60% of 
the whole, represented fuel oil, while last 
year fuel oil accounted for only 12,192,- 
012 bbls., daily average 50,173, less than 
half the amount that was shipped this 
year, and equal to less than one-third the 
total shipments of all oil during the first 
eight months of 1933. 

August gasoline shipments were only 
1,382,952 bbls., against 1,856,141 during 
August, 1933, and during the first eight 
months of this year were 10,346,397 bbls., 
against 14,774,337 last year. Intercoastal 
shipments showed an especially heavy de- 
cline. 

Based upon the situation as outlined 
above, the Oil Producers Sales Agency 
this month has accompanied its figures 
with a circular letter to all members set- 
ting forth the fact that these figures hold 
but little encouragement to producers of 
refinable crude although noting that the 
continued reduction of the big storage of 
fuel oil should bring ultimate hope to the 
producer of the heavier oil. Furthermore, 
it is noted that stocks of gasoline are 





. stationary. 





To Deepen Brea Well 


Carl Pressel, Frank Perry and Gilbert 
Tull, a three-cornered partnership, have 
undertaken to deepen for a complete test 
the wildcat well on Brea Heights, sec. 
30, 2s-9w. This well, located on the Pu- 
ente cutoff just west of the Brea-Pomona 
highway, was started years ago by an oil 
worker named Beard, who carried it down 
several hundred feet, then had to quit for 
financial reasons. Then the El Dorado 
Oil Co. tried, went a little further and 
had to quit; then somebody else tried. 
Now the three partners named are going 
to try. 





Cleaning-Out 
is Good For 
Any Well 


Because it 
maintains 
and assures 
the highest 
production 


capacity. 















The material removed 
from wells by The Cavins 
proves conclusively that 
cleaning out is good for any well. 

No well is entirely free from accumula- 
tions of soft sands, shales, and various other 
materials which retard and diminish its 
producing capacity. 

The Cavins removes these materials 
quickly and inexpensively; improves the 
flow; and above all, maintains the producing 
capacity of the well even though production 
is shut in. 


Investigate the Cavins. It is essential to 
highest efficiency in d thods of 
petroleum production. Descriptive Bulletin 
sent on request. 





Be Sure—Use the Cavins 
It’s The Best Way 


THE CAVINS COMPANY 


2853 Cherry Ave. - T : 414-14 
Long Beach, California, U.S.A. 
R. J. Ejiche 
Export Representative 
Branches at: 
Oklahoma City, Okla. 
Houston, Texas 


Bakersfield - (Telephone: 17795) 3808 Chester 
Taft - (Telephone: 226) 401 Supply Row 
Goleta - (Telephone 834-92) California 
Santa Paula - (Telephone: 234) California 
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Stripper Operators Plan Refinery; 
Court Fight Against Curtailment 


Operators of small wells at Signal Hill 
have organized and plan to acquire their 
refining facilities and to ask for a federal 
court injunction against the further en- 
forcement of curtailment upon the ground 
that the law upon which it is based and 
its entire operation are unconstitutional. 
Identity of the operators interested has 
not been disclosed but Robert M. Pease, 
their counsel, has been authorized to give 
such publicity to their plans as may be 
agreed upon. 

Dissatisfaction of the operators in ques- 
tion is due largely to the fact that their 
wells are both small and wet. Mr. Pease 
says that they have conformed to the cur- 
tailment orders only to have their allot- 
ments constantly reduced until now they 
believe that their wells are threatened 
with ruin and they have determined to 
fight to the limit of their ability. Notice 
will be given the Central Committee and 
the Umpire of their refusal to submit 
longer to any control. Mr. Pease is con- 
fident that an injunction can be obtained 
to bring the whole question into court. 


One of the operators involved has been 








Seaside Oil Not Bought 


Seaside Oil Co., 
Bushnell, ‘advises 
World that the statement that Associated 
has bought and shipped any of its Santa 
Barbara Mesa crude is erroneous, and 
says that all its purchases have been used 
at its own refineries. Also he states that 
Seaside’s price at the Mesa wells is five 
cents below the San Joaquin Valley price 
for crude of the same gravity. Informa- 
tion published was obtained from a source 
not connected with either Seaside nor As- 
sociated but one which there was every 
reason to, consider thoroughly reliable. 


through President 
the alifornia Oil 


forced to close down his operations and 
to lay off about 100 men, according to 
Mr. Pease, which he points out is con- 
trary to the spirit of the President’s pro- 
gram to spread employment. 

At first, one of the older refineries may 
be acquired and placed in temporary 
operation to relieve present needs, while 
the new plant is being built. It is in- 
tended to provide a capacity of 10,000 
bbls. of crude daily, and to make it a 
fairly complete refinery with, perhaps, a 
department for the manufacture of lubri- 
cants, at least ultimately. No site had 
been finally selected at this writing. 





Code Dissatisfaction 


Flares In Oklahoma 


Oklahoma City—Long smoldering dis- 
satisfaction with so-called enforcement of 
the petroleum marketing code finally has 
come into the open. A demand has been 
made by a large group of independent re- 
finers and retailers of gasoline that the 
federal authorities take some _ action 
toward restoring a price cut of 3 cents a 
gallon established a few days ago for 
oe county by Phillips Petroleum 

oO. 

Declaring that if the present situation 
continues with gasoline sold at a loss it 
will be impossible to continue member- 
ship in the NRA as it will be necessary to 
reduce costs of operation, the independent 
group, said to number 200, filed demands 
for action in the local office of the De- 
partment of the Interior to be forwarded 
to Secretary Ickes in Washington. The 
independents also asserted the Phillips ac- 
tion in Oklahoma county alone is de- 
signed to bankrupt and close up every in- 
dependent station in the county. 


—— 


Bolsa Chica 
Plans Indefinite 


Bolsa Chica has recently recompleted 
its Mutual well on the south slope of Sig- 
nal Hill at a depth of 5100 ft. for a poten. 
tial of 250 bbls. per day, 28 gravity, clean 
oil. Mutual is an old well troubled by 
water. Bolsa Chica redrilled it from grass 
roots, located the source of the water, iso- 
lated it, ran a solid liner and cemented, 
then perforated in two places, leaving the 
water shut off. 

Bolsa Chica has completed its drilling 
obligations in the Ventura Avenue field 
and has no immediate further plans, 
However, it is watching the deeper zone 
developments and may make a test on its 
property later. It is still holding its lease 
at Coal Oil Point, Santa Barbara county, 
and recently refused to consider a sub- 
lease requested by another operator, al- 
though it has no definite plans for fur- 
ther development of its prospects. In 
Ventura county at Piru it has obtained 
100 bbls. from its Snow No. 1 





Potrero Well Blows Out 


Wilshire Oil Co.’s Potrero well in East 
Inglewood staged another gas blowout 
over the weekend, thus confirming the 
belief that it has plenty of pep for a good 
producer if the crew is successful in shut. 
ting off the water. 





CLASSIFIED ADVERTISEMENTS 











CLASSIFIED ADVERTISING RATES 


Small type: 25c per line (six words to line). 
Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 
change. 


3.50 per inch 
3.75 per inch 
4.00 per inch 
Not responsible for more than one incorrect 
insertion. 





DO YOU KNOW: 


ents’ phone numbers? 


YOU SHOULD KNOW: 


information. 


revised. 


2377 Linden Avenue 





DO YOU WANT TO 
| INCREASE YOUR SALES? 


‘Names and addresses of California oil companies? 
Addresses of important personnel and superintend- 


That Foust’s Sales and Service Directory gives this 


That the information is accurate and semi-annually 


LEE FOUST 


Phone 431-26 


- Long Beach 





SCOUT REPORTS 





NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
weekly scout report. W. S. Patterson, Santa Fe, 
N. M. 





DIESEL ENGINES AND POWER 
PLANTS 


One—160 h.p. LeRoi-Westinghouse 100 KVA 
portable generating unit complete, 
mounted on rubber tired trailer ready 


to go. 

One—300 h.p. McIntosh Seymour Diesel di- 
rectly connected to one Crocker 
Wheeler 440 volt, 3 phase, 60 cycle, 
generator with direct connected exciter, 
switchboard, pumps, compressors, etc. 
Now located in Arizona. 

One—240 h.p. Fairbanks Morse 
style VA Diesel engine, 
compressor, etc., ready tor 
ate delivery. 

One—150 h.p. 3 cylinder vertical Fairbanks, 
style VA, full Diesel engine for belt 
drive or direct connection to compres- 
sor or generator. Now located in 
Arizona. 

One—25 h.p. horizontal single cylinder belted 
type semi-Diesel Fairbanks, type Y. 

Call us for Diesel, steam or gas engine 

power units, pumps, a.f compressors, or 

synchronous motors. 


BEESON ENGINEERING CO. 
KImball 2136 
2501 E. 52nd St. 
Los Angeles, California 


type Y, 
generator, 
immedi- 
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Expensive Paving Not Justified 
Where: Highway Traffic Light 


NEW YORK.—tThere is no _ justifi- 
cation for building expensive concrete, 
brick or asphalt pavements on routes 
where the traffic is light or intermediate, 
_E. Pennybacker, managing director of 
the Asphalt Institute, recently stated in a 
report on the over-designing of high- 


ways. 

iithough he made it clear that high 
type pavements are necessary for routes 
having traffic of more than 1500 vehicles 
per mile per day, he believes that where 
trafic is light the financial outlay on 
highway construction should bear a defi- 
nite relation to the service a road will 
render. If this policy were adopted, large 
economies could be effected, and the 
gasoline tax would cease to be exploited 
as a means of promoting increasingly ex- 
pensive highway programs. In many 
states the tax could be reduced, he said. 

Citing Illinois as a typical example of 
what is happening elsewhere, Penny- 
backer estimated that state could have 
saved $89,649,209, or approximately 43% 
of its construction costs, if bond issue 
highways had been built in accordance 
with traffic requirements. 

A survey revealed that 66.9% of all 
highway bond roads in Illinois were Class 
II roads carrying from 600 to 1500 ve- 
hicles per mile per day, and that 5.2% 
were Class III roads carrying less than 
600. Pennybacker quoted figures pre- 
pared by Frank Sheets, former State 
Highway Engineer, which showed that 
adequate Class II roads can be built at a 
cost of no more than $12,000 per mile, 
and Class III roads can be built at $3000 
a mile or less. 

At these rates Illinois’ Class II and 
Class III roads should have cost only 
about $61,375,000, whereas actually $151,- 
000,000 was spent, more than twice as 
much. If the money expended unneces- 
sarily on high’ type pavement had been 
saved, Pennybacker believes that a two- 
cent gasoline tax together with motor ve- 








Midway Peak Suspends 


Midway Peak has temporarily suspend- 
ed its drilling in the Temblor Hills at 
about 1600 ft., but will resume at an early 
date. All cores have shown oil and the 
ditch has been bubbling and carrying col- 
ors. Nothing like commercial quantities, 
however, has yet been encountered al- 
though it looks encouraging. 

Extremely hard formation has reduced 
the speed of drilling to a few feet per day, 
has called for the use of the diamond bit, 
and has increased the cost to unusually 
high figures. ? 


hicle license fees would have been suffi- 
cient to have financed these highways. In 
many other states the gasoline tax could 
be decreased if the principle of basing 
highway expenditures on traffic require- 
ments were followed, he said. 





What Mr. Pennybacker advocates has 
long been urged in California; viz., that 
more highways be built with road oil, 
crushed rock with oil top dressing for the 
better class and road oil with natural soil 
for others, both of which make splendid 
highways suitable in every way for other 
than the very highest type which is not at 
all needed for most routes. Enormous 
savings to the taxpayers may be effected 
in this way, and at the same time more 
of the state’s asphaltic oil used than 
would be used even if all the higher class 
roads were built with asphalt. 





To Drill On Island 


Trinidad International Petroleum is 
about to commence the development of 
large holdings in the British West Indian 
colony off the coast of Venezuela. Head- 
quarters will be in Los Angeles. J. M. 
Danziger is president. He organized 
the company with British capital but it 
will be under American management. 
Mr. Danziger has been connected with the 
oil industry of California for many years, 
both as attorney and independent oper- 
ator, besides having been a vice-president 
and director of Pan American Petroleum 
and Transport Co. when it was con- 
trolled by E. L. Doheny. Geo. Paddle- 
ford, formerly superintendent of the 
Mexican Petroleum and Pan American 
operations in Mexico, will be in charge 
of development in Trinidad. Other offi- 
cers are: H. A. Andrews, treasurer, and 
A. Faulkner, secretary. 





Adelanto Leases Held 


Evidently plans to drill a test at Ade- 
lanto near Victorville have not been 
abandoned if there be any truth in a re- 
cent report, not yet verified, that leases 
taken a few years ago are still being held. 





Erburu No. 9 Completed 


General Petroleum Corp. completed its 
Erburu No. 9 at 3573 ft. at Capitan and 
obtained a 179-bbl. producer on the pump. 
Gravity of the oil is 43 degrees, cutting 
only a trace. 


Oil Accountants Meet 


The Petroleum Accountants Society 
will hold its September luncheon meeting 
at the University Club, 614 South Hope 
Street, at 12:15 on Thursday, Sept. 13. 
The speaker of the occasion will be 
James Mussatti, executive secretary of 
the California Taxpayers’ Association, 
who will speak on “State Finances.” 


Crawford Moves Offices 


Harry J. Crawford has moved his of- 
fices from room 304 to room 904 Hol- 
lingsworth Bldg. His new phone num- 
ber is VA. 5621. 


Mesa Allotment Increased 


Santa Barbara Mesa’s new wells have 
won recognition in the form of a Sep- 
tember allotment of 830 bbls. per day, 
more than double the August allotment, 
despite the big cut in the state’s quata. 











Provides 


the highest 


factor of safety 
in the hole 


KOBE 
heat treated 
EEN CASING: 


Tests made almost 
continuously since 
Kobe pipe first was 
developed pro- 






vide unquestiona- 
ble evidence of its 
superior strength 
and the resultant 
high factor of safe- 


Write for a 
copy of Bulletin 
No. des- 
cribing many of 
the strength and 
safety tests on 


— i ty assured to users. 


a8 BE INCORPORATED 


LOS ANGELES, CALIFORNIA, U. 


























THE HEWITT-KUSTER CO. 


OIL WELL SURVEYING INSTRUMENTS 
SINGLE SHOT RENTAL SERVICE 


3801 Atlantic Avenue - - 
Phone 429-78 









Long Beach, Calif. 

















14 


CALIFORNIA OIL WORLD 


September 13, 1934 





California Production 


502,400 Bbls. Per Day 


California crude production climbed 
back to 502,400 bbls. daily during the 
first week of September. Compared with 
the preceding week’s average of 460,500 
bbls., there was an increase of 41,900 bbls. 
daily, more than wiping out the results 
obtained by the month-end curtailment to 
bring the state quota into line. 

This big increase was due partly to 
15,500 bbls. of new production added dur- 
ing the week—a 10,000-bbl. well for 
Standard and a 1500-bbl. well for Union 
Oil, both finished in the Huffman area, 
Kettleman North Dome, and a 2000-bbl. 
producer at Inglewood and another on 
Santa Barbara Mesa. All of these wells 
will be curtailed as soon as they have 
completed their flow tests. Combined with 
the usual “reopening” of shut-in produc- 
tion which marks the beginning of each 
month, their advent shifted the weight to 
the wrong side of the ledger—but only 
temporarily. During the first four days 
of the month, production exceeded the 
500,000-bbl. level but by the latter part 
of the week operators were making an 
effort to curb the uprush and hold the 
state’s output within more reasonable 
limits. 

During the current week, operators, 
armed with the September allocation 
schedules, will have ample time to study 
ways and means of meeting the stringent 
requirements necessary to bring the Cali- 
fornia production total down to 457,000 
bbls. 


P. A. B. To Study 
Fuel Oil Costs 


Protestants against alleged excessive 
prices for fuel on the Atlantic Coast have 
failed to furnish the Petroleum Adminis- 
trative Board with sufficient data to sus- 
tain their charge, so the Board is going 
to see if it can find some. Secretary Ickes 
has been advised that testimony and 
briefs submitted are not ‘enough to base 
any recommendation upon, but that 
“many facts not touched upon in the 
hearing or in the briefs have been assem- 
bled by the Oil Administration and are 
now being digested,” and a report may be 
expected in a few days. 

Evidently, the Board has not adopted 
the universally applied rule of judicial 
proceedings that complainants must as- 
semble their own evidence and prove 
their case at their own cost. Quite the 
contrary, for it seems that they have only 
to make a complaint, submit some super- 
ficial data and the Board will collect all 
necessary evidence at the expense of the 
taxpayers or of the oil industry. 


Hot Oil Purchased 


Approximately 210,000 bbls. of East 
Texas gasoline have been purchased by 
seven major producing and _ refining 
companies from smaller refineries which 
have agreed not to handle hot oil. Pur- 
chases were made in conformity with 
the stabilization agreement approved by 
the Federal Oil Administration. Indi- 
vidual contracts do not require approval 
by Secretary Ickes but copies must be 
recorded at Washington. 








Humble Plans Refinery 


Humble Oil & Refining Co. will erect 
a new refinery on the Texas Gulf Coast 
to handle foreign crude exclusively, the 
products to be exported, the crude being 
admitted under bond. Humble has issued 
a statement that its operations will not 
compete in the domestic market but only 
employ American labor and material to 
process oil which would otherwise be re- 
fined by foreign labor abroad. 


Mesa Derrick Up 


H. A. McDonald of Ventura has der- 
rick up on the Santa Barbara Mesa for 
immediate drilling. 





Wood-Callahan Sets Casing 


Wood-Callahan No. 2, sec. 30, 30-29, 
Mountain View, has set eight-inch casing 
at 5381 ft. Drilling stopped with bottom 
at 5560 ft. Structurally the well is 100 
ft. higher than Wood-Callahan No. 1. Lo- 
cation for No. 3 has been made 330 ft, 
south of No. 1. 





Dawson Starts Well 


Henry Dawson, understood to be a 
resident of San Fernando, has started 
drilling a new shallow test well in the 
town of Santa Susana, Ventura county, 
Drilling is being done with portable rig 
and oil is hoped for at about 1000 ft. 
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Lists the petroleum industry’s leading engi 
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ALEXANDER ANDERSON, 
INC. 


Underground Surveys of Oil Wells 
Direction Control Service 


243 E. Whiting Avenue 
Fullerton, Calif. 


Phones: Fullerton 558 (Main Office) 
Long Beach 429-96 (Branch Office) 


MARTIN VAN COUVERING 
PaerTroz.suse Baainzsar_ 


LOS ANGELES 


405 South Hill Street 
Michigan 8781 








W. N. THAYER 
formerly 
Chief, Oil and Gas Section 
Bureau of Internal Revenue 
at 
Washington, D. C. 
Specializing in the Appraisal 
of Oil Properties 
1007 Subway Terminal Bldg. - 
Los Angeles, Calif. 


Phone 
MU. 3691 





Oil Land and Production 


K. C. WALLACE 
Specialist 


Kern County Petroleum 
Development 


405 South Hill Street 
TUcker 3617 








Capital and Surplus over $500,000.00 
ORANGE COUNTY 
TITLE COMPANY 


Title Insurance - Escrow Service 
Santa Ana 
H. A. Gardner, President 
B. V. Shafer, Vice-President 
B. D. Parker, Vice-President 
L. R. Kennedy, Vice-President 
A. J. Crookshank, Vice-President 
Geo. A. Parker, Secretary 
M. M. Galbreth, Assistant Secretary 
H. M. Douglas, Assistant Secretary 
H. R. Noble, Title Officer 








WALLACE A. SAWDON 
Petroleum Engineer 


WRITER - EDITOR 


Technical Articles - House Magazines 
Brochures - Specialized Publicity 
6862 ALTA LOMA TERRACE 


Phone: HIlside 1695 
HOLLYWOOD - CALIFORNIA 











bers of the firm. 


Rights” —Free, 


434 Bowen Building . 





Patents = Trade Marks 


All inventions submitted held confidential and given personal attention by mem- 


Form “Evidence of Conception” and instructions “How to Establish Your 


Lancaster, Allwine & Rommel 


PATENT LAW OFFICES 


. Washington, D. C. 
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“HISTORY OF KETTLEMAN HILLS” 
and Dudley Ridge Gas Area 


From 1900 to September, 1932 
By Jas. W. Beebe 


NOW AVAILABLE IN BOOK FORM 


Illustrated with photographs, maps and tables. A complete and 
authentic forty-eight-page booklet giving information relative to: 


Early wells and companies, geology, present wells — their 
drilling dates, depths and production—-pipe lines, and near- 


by towns. 


Many scenes in the Hills, pictures of wells, old maps, a 
structural contour map, and ownership maps as of Septem- 
ber Ist are included in this book. 


This is the most complete history ever written of the famous oil 


field, and contains information of value to every one interested in 


this area. 
BOUND IN PAPER - PRICE $1.50 


Order Nowl—Use the Handy Coupon 
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WHERE THERE IS BUYING POWER! 
THERE IS CALIFORNIA OIL WORLD 


YOU SEE IT EVERYWHERE— 
on THE EXECUTIVE'S DESK 


in THE TOOLPUSHER’S CAR 

on THE LAZY BENCH 

in THE SUPERINTENDENT'S OFFICE 
in THE ENGINEER'S HOME 


Everywhere Throughout the State, California 
Oil World is Read by Oil Men 


YOUR MESSAGE IN 
CALIFORNIA OIL WORLD 


REACHES THE MAN WHO RECOMMENDS YOUR 
- PRODUCT, AND THE MAN WHO MAKES IT WORK 





Write or Telephone for Advertising Rate Card 


CALIFORNIA OIL WORLD 


122 EAST SEVENTH ST. 
LOS ANGELES, CALIFORNIA 








